Newlyweds are in the Driver’s Seat When Purchasing Their First Vehicle
With the most popular month for summer weddings behind us, many newlyweds are returning home from their honeymoons to begin their new lives together. It is during this period that couples make major personal finance decisions in their lives. Buying a car or truck is often one of the first major joint purchases for newlyweds. Communicating well and learning about financing can help them make this purchase. 
Newlyweds should apply the old wedding adage "Something old, something new, something borrowed, something blue" when financing their first joint auto purchase:  

Something Old: An old-fashioned family budget: If you don’t already have a budget, now is the time to create one – together.  Don’t forget to factor in vehicle related costs outside of a new car payment, such as insurance, maintenance and gas costs.  Also, as a new couple, be sure to budget for other financial goals you may have, such as buying a house, ongoing education, or funding your retirement savings.  Drawing up a comprehensive family budget will help you determine how much car you can actually afford.  

Something New: A recent copy of both credit reports:  If you are jointly financing your automobile, your credit history, and that of your new spouse, will affect the finance rate you are able to secure. Therefore, it’s a good idea to get a copy of both of your free credit reports so you’ll know what creditors are seeing when judging your credit worthiness.  Go to www.annualcreditreport.com for your credit report. 
Something Borrowed: Shop around for financing: There are literally hundreds of thousands of sources of financing for automobile purchases, such as banks, credit unions, financing companies, savings banks, loans from stock brokerage firms, and home equity loans. This has created a highly competitive marketplace and lower rates for all consumers. Virtually all 22,000 automobile dealerships offer the convenience of one-stop shopping through on-site financing offerings that assist consumers in securing financing. 

Most dealerships work with five  to 10 different banks or finance companies so that they can offer competitive deals to their customers.  

Something Blue: Don’t let less than perfect credit give you the blues:  If you are jointly financing your automobile and one of you has excellent credit while the other is credit challenged, understand how the finance company determines your annual percentage rate (APR).  For example, some finance companies will only judge a couple’s credit worthiness based on the better qualified applicant.  With a good payment history, this could present a good opportunity to help the credit challenged spouse improve their credit history over time.  Other finance companies, however, may determine your APR based on both applicants, in which case you may want to consider applying for credit only in the name of the more credit-worthy borrower to secure a lower APR. 
Because the auto financing industry is highly competitive, multiple creditors will want to attract newlyweds. With these suggestions, couples can navigate the auto financing process together. 

These tips were brought to you by AWARE, a non-profit organization seeking to build a greater understanding about how auto financing works. AWARE is supported by leaders of the vehicle financing industry, and is perhaps the only resource that focuses exclusively on auto financing education in materials, a Web site, and other educational offerings that are entirely free of marketing, advertising, or sales efforts. Visit www.AutoFinancing101.org for financing calculators, tips, and other free educational materials.

